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FROM NEA/ARN 

E.O. 11652: N/A 
TAGS: EGEN, EFIN, IZ 
SUBJECT: IRAQI TAX LAW 

1 . CHEMICAL BANK OF NEW YORK HAS QUERIED THE DEPARTMENT RE 
PROVISIONS OF IRAQI TAX LAW GOVERNING TAXES ON INTEREST PAID 
ON LOAN FROM US BANK. SPECIFICALLY, CHEMICAL BANK HOLDS 
AN OUTSTANDING S500MILLION CONSORTIUM-TYPE LOAN MADE IN 
1975 TO THE IRAQI GOVERNMENT AND IS CONSIDERING MAKING 
ANOTHER SIMILAR LOAN. BANK WISHES TO KNOW 1) IF THEY'RE 
LIABLE FOR IRAQI TAXES ON THE INTEREST; 2) IF SO, ARE 

TAXES WITHHELD IN ADVANCE; AND 3) ARE THERE ANY PROVISIONS 
IN THE TAX CODE SPECIFYING WHETHER THE LESSOR OR THE LESSEE 
IS RESPONSIBLE FOR PAYMENT. 

2. ARN AND EB HAVE NOT BEEN ABLE TO LOCATE REQUESTED IN- 
FORMATION. IRAQINT UNABLE PROVIDE. CAN YOU BE OF ANY 
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